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Answer any FIVE questions
All questions carry equal marks
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Explain:
Foreign exchange market.
Foreign exchange transactions.

What are the main summary statements of the BOP accounts and what do they
measure?

What are the advantages and disadvantages of fixed exchange rates?

Explain why foreign currency cash balances do not cause transaction exposure.
How is expropriation risk factored into the capital budgeting analysis of a foreign
project?

What are the factors that add complexity?

How does increased availability of capital to multinational firms impact their cost
of capital?

What is the financial manager’s role in management of inventory?

What are the different modes of internal fund transfers available to a MNC?
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